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It is, however, needless to point out that the modern Iron
and Steel Industry which may be said to have been originated
and developed in England during the eighteenth and first half
of the nineteenth century, and later on transformed and
enlarged in Europe and America in the last fifty years, is alto-
gether a new industry based upon the scientific discoveries
of the last 200 years. It was, therefore, inevitable that
the ancient Iron-smelting Industry of India, still clinging to
wasteful methods of consuming ore and charcoal, would rapidly
disappear in the face of competition with the imports from
Europe and America.

2. INTRODUCTION OF MODERN PROCESSES OF IRON MANUFACTURE:
EARLY FAILURES AND RECENT SUCCESS
The earliest attempt to introduce modern processes for the
manufacture of pig-iron and steel in India was made by Mr.
Josiah Marshall Heath of the Madras Civil Service in 1830.
Heath resigned the service of the JEast India Company and
secured the exclusive privilege of manufacturing iron on a large
scale in the Madras Presidency. Furnaces were set up at Porto
Novo in South Arcot, and were subsequently maintained with
financial assistance from the East India Company. In 1833 the
business was taken over by the Porto Novo Steel and Iron
Company, and additional furnaces were started at Beypur on
the Malabar Coast. In spite of various concessions granted to
Mr. Heath and the succeeding Company, the enterprise proved
a complete failure. In 1853 a new association, known as the
East India Iron Company, was started with a capital of
^400,000. This Company obtained various concessions from
the Government and erected two blast furnaces, one in the
South Arcot district and another on the Cauvery River in the
Coimbatore district. These furnaces were stopped in 1858,
while operations at Porto Novo ceased in 1866, and at Beypur
in 1867. Similar attempts to introduce modern processes were
also made in the Birbhum district of Bengal, and the Kumaon